
CF&I STEEL CORPORATION
A subsidiary of Crane Co.

P.O. Box 316

Pueblo. Colorado 81002

May 3, 1985

Mr. RonaId W. Daniels
Associate Director, Mining
State of Utah Natural Resources
Oi1, Gas and Mining
355 West North TemPle
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Dear Mr. Daniels:

I am sending to you this date a copy of a

FtECEIVFD

MAY 0 6 t9S5

Dlvistut! oF otL
GAS & MINING

Mining Lease Agreement
between CF&I Steel Corporation and United -States SteeI Corporation
for the mining of ore at the Comstock Pit, ACT/021/005, Iron
County, Utah.

This Agreement is for a year with an option to renew for one more
yu".. Under the terms of the Agreement, CF&I will continue to be

,.""ponsible for all land reclamation tiability, and as such, will
continue with bonding.

our new address for the comstock, utah operation is 11148 West
Hilrtiiiy ,6, Cedar City, UT 84720; an.d the telephone number is 801

sBO-O:Za. Mr. F. L. Woolsey will be'the Resident Engineer as he

has been in the Past.

If you have any questions, feel free to call me at 303 561-6623.

Very-trutv rys,^,.7 ^ /
,t/Jl>( 4 -',R. W. MacCannon
General SuPerintendent
Mining Operations

RWM: as
Enclosur e
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MINING LEASE

'

from

CF&I STEEL CORPORATION, LESSOT

to

UNITED STATES STEEL CORPORATION, LCSSCC

dated

April 1, 1985

.\



:---).
a,-

I

I

-t
I

t'i

Section No Tit Ie

I

2

3

4

5

Granting

Lessor's

C I ause
I

Covenantq of ,Ti t Ie

I

Reservations 
i i

Relative [4ining niightd', Privi Ieges
and Duties of the Lessor and the Lessee

Manner of Mining; Wasting
!!

Placing of Stockpiiles ;and Waste Dumps
on Demised Premises I

Roya Ity ,l
i
I

Annual Minimum RoyalLl

Place of Payment of Rdyalty

hleighing, Reports ,of Shipments

Contract Operator

Use of Demised Premises for Cross-
Mining 

!

Use of Other Landsl for Cross-Mining

Ore Stockpiled on Other Land to be
Shipped Bef'ore Termination

I

Lessor's Riqht to Enter and Inspect
Lessee's Operations

,I
Lessee to Protect TitIe

i
il

Disputes or Differ'.n.." Not to Inter-
rupt Performance of Lease

.Lessee,'s Option to Extend Lease

Lessee's Right to Remqve Equipment
Upon Termination of Lease; Lessee to
Surrender Possession '

Compliance with Laws ; .Environmental
Requi rements

Taxes

Purpose . :

Definitions

Indemnities

Arbi t rat ion

Addresses

Mailing of
Not ices

Ass ignment

Lease Runs
Ass ignees

Law Governing

Entiqe Agreement

Sacf- i on Head inos

I

Payments, Reports and

Ior Subleasd
I
i

with the'Land and Binds
I

Paqe

I
2

3

{

,1a

6

7

7

B

B

9

IO

10

1I

ll

ll

I3

t3

I4

L4

t5

l5

I6

I6

L7

I7

T7

L7

4

56

7

8

9

IO

II

L2

9

9

.1 .

23
I

24

25

26

27

28

29

30

?l



THrs LEASE, made and'entered into as of the rst day of
.l

ApriI, r985, by and between cFql srEEL coRpoRATroN, a colorado
i

corporabion ("Lqlsor")i and uNrrED STATES srEEL coRpoRATroN, a
:I

Delaware corporqtion, ("Lessee,') .
ii;

t:

iWITNEqEE!E
The tessor, for varuabre consideration to it paid by the

Lessee, the recejipt whereof is hereby acknowledged, and in
i

further consideration of the rent and royarties to be paid and

the covenants, conditions, and provisions hereof on the part of
the Lessee to bq kept, p€rformed, anq observed as herein
provided, does hereby l.t', lease, and demise unto the Lessee, its

I,

successors and assigns i for the purposes herein set forth,
subject to the limitations and reservations herein provided, aII
of the rights, titles, and intere.sts of the Lessor in and to the

!

forlowing descrlbed nine patented mining claims and rands
.l

adjacent thereto that are outlined in pink on the map. attached
hereto as Exhibit A-t which is incorporated herein (hereinafter

I

referred to as "demised premises"), situated and being in the
County of Iron and State of Utah, to wit:

Patented Mininq Claims Survev Lot Number

Emma
BIack Dwarf
Strip
Sunbeam
Comstock
Copper Fraction
We I I ingtbn
Emma lvline No. I
Dickman

the locations of which patented claims are generally depicted on

the.map atEached hereto as Exhibit A-2, being known as the

Comstock Mine and Iands contiguous thereto, together with aIl and

singular the hereditaments and appurtenances thereunto belonging

or in anlrwise appertaining, including atI mining rights,

4434
47 0L
47 0L
4434
4434
47 01
470L
4907
5003



/
I

interests and estates of the Lessor in and to said lands, dnd aIl
righb, titIe, interest, and estate of the Lessor, under or by

virtue of or in connection with all easements, licenses, rights

of wdy, Ieases of surface use and other like rights heretofore

granted on, over or with respect ,to said lands or any part or

parts Ehereof.
;

TO HAVE AND TO HOLD the idemised premises Lrni:o the Lessee
i,: !t

unti I and including Marc,h 3Ii,: 1986, and then at the option of the
li

tedsee, to be exerci"gP ias.itrerein provided , f or one successive
'l

additional term, of ottel 1f ) ilyear, for the purposes and upon and
;i i

subject to the terms and provisions herein provided or referred

to.
I,I

!

. Section I - Liessor's Covenants of Title

It is agreed that this lease is granted by

taken by tessee subject to any and ai'I easements, I,i
leases fof public highways, rdilroad rights of. way,

.i

transmission or telephone Ii'nes and auxitiary facil

natural gas pipelines and auxiliary faciliLies now
-l

the demised premises.

The Lessor hereby covenants unto and with the Lessee

that it is lawfully seized in fee simple of the demised premises

and that the said lands are free'and clear from alI encumbrances

except as aforesaid; that the Lessor has good right to lease the

same in the manne, "nd 
form aforesaid; and thab the Lessee, its

SuCceSsOrs or assigns,' keeping, performing, and observing each of

the agreements and conditions to be kept, P€rformed, and observed

by it as herein provided or referred to, the tessor, its

successors and assigns, shall warrant'and defend the Lessee, its

SuccessorS and assigns, in the quiet and peaceable possession of

the said lands, subject to the matters above stated or referred

to, for the uses and purposes herein provided or referred to,

during the continuance of this lease, dgdinst alI persons

lawfully claiming or to claim the'whoIe or any part thereof.

tessor and

icenses, and

electric
ities, and

located upon

2-
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,Section 2 - PurPose

, The dbmised premise's are, hereby leased as aforesaid for

the purpbse of granting to the Lessee, subject to the

timitat.ibns, reservations and provisions provided for herein,, the
tl

non-exclusive right to dri I I, tesit pit, and do such other acts
I

thereon for the purpose of asceqt'aining the characteristics of
tl

the iron iormation materials therein, enii ':'J:ititte, i-il:l(i7€ and

dispose of, for its own account, liron ore in or on the patented
't

mining claims listed above, together with the rights and

privileges to cave the surface of Lhe said lands, to make any or
,t

all use'of the,said lands and thereon or therein to place, erect,
i

construct, maintain and use alI such buildings, plants,

structures., railroads, roadways, pipe lines, equipment and
;

facilities, and to make all.such €xcavations, openiogs, ditches,
1!

drains,. inlntottements ahd ch.an9€S,' alI as the Lessee wilI deem
i. 'r

necessary or useful f or: al{. of .the purposes af or'esaid or f or any

subs idi a ry purpo ses gonpectep the,rewi th .

. As to that poftiori, of the demised premises outside the
r, ! i , i.

patented mining claims;'Lessbe dh'a11 have the non-exclusive right
'ir

to use said lapds for 3f f P,urposels set forth herein except the
r!

rights to'drill, test pit or do,ofher acts for bhe purpose of

ascer.taining the characteristics gf iron formations therein or to
l'mine iron'ore therefrom. Any uses of said portion of the demised

premises outside the patented mi.n,in9' claims which involve
t,

construction of facilities or'alteration of the surface of said

lands shall. be subject to the prior apProval of the location of

same by'Lessor, which aPproval shall not be unieasonably

withheld, and any use of such premises by Lessor s;hall be

accomplished in such a manner as not to interfere unreasonably

with thp operations, of Lessee permitted hereunder.

Section 3 - Definitions
. hlherever used in this lease, the following terms and

words shall be understood to mean as follows:

, The term "iron ore" shall be taken to mearfl all material

l

containing-t feast 45eo Fe, dry basis
sample drilling or samPling of blast

, ds determined by
hole cuttings.

3-
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I

I

I

I

Thd term " Iean iore" shall be taken to mean material
containing-between 3Oeo and 45eo F€, dry basis, as
determined by sample drifling or sampling of blast hole
cu.ttings 'i
The term "waste" shall be taken to mean material
corltaining go% r'e or less, dry basis, as determined by
sa'rnple drilling or sampling of blast hole cuttings.

'ThA terms "ship", "$l!pgd" and "shipment" shaII each be
:taken to reEer to the transportation of the iron ore
procluced from the demised premises Eo the place of use
oriconsumption;thereof by Lessee or to a customer of
le|see. Said ierms shall not include any transportation
.of same to locations wheie it will be merely processed
or stockpiled.

rl
Th6 word,,ton,'shall be taken to rnean a net ton of two
'thiusand (Z,OOO) pounds gvoirdupois.

I
I

ThA term ,'first 1ease yebr" shall be taken to mean the
peiiod from the effective date of this lease through
fuaicn 3I, 1986, and the term "second lease year" ShaII
be Laken to mean the period from Apri I l, 1986 through
March 31, 1987, either bf which shali be termed a "lease
year". 

iil
.rl

Seibtion 4 - Reservation's.
,:i

,Expept as may citnerwisei be explicitiy provided in bhis

I

I

Sec n 5 - Relative Mintinq Riqht Privi leqe and
Duties of the LesEq!--e!E-ge 'Lessee
------ i- '

: nor th" Lessee shall ogve any duty to
t'

the other party, eitheriexpressedl or implied, to oPen up or
I

develop or to continue to oneratei any mine or mine.s in the
I

demised Premises. | ,
The Lessor and the Lessele agree to conduct each of its

I

respective exploration and miningi operations in the demised

premises in such manneF so as not' Lo hinder or intgrfere,

non

:

]"i"i
'"Pl
n 'av,l

]',"I
'"i"r
t ,tl'
iJ.h
.ri.l

Iease, the Lessor resetrves the

Ehe acts authorized to ,the I,esl
;.

however, that at all ti$g? 9utr'li'.|.
mining teasb there shalI i remai:

,: i'i i

demised preinises a :uf {icient
rli

depositslthpt will Per4it the
i.:,

-l - -l-obligation and Provided I furthe
| ,t'1f .;. i

right to; further lease the dem

duri.ng Lessee's tenure hereund

-exclusive right to Perform aIl

under this lease; Provided,

the continuance of the said

ailable to Lessee in the

tity of iron ore in mineable

ee to mine its minimum tonnage

at Lessor shall not have the

premises for the same Purposes

I

4-
I
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I

t
I

I

1

unreaSonably, with any exploratio,p or mining operations of the
i

other party in the demised premlses.

The Lessee shall furnistri to the Lessor reports of aII
I

the Lessee's exploration activitiLs on the demised premises in
rl

accordance with the provisions cifi this lease. The Lessor shall

f urnish to the Lessee reports of :the Lessor's exploration

activities on Ehe demiserl prernise,s.'rheir sucn inioritacion is

requested by the Lessee. | |

The mining operations of the Lessor and of the Lessee in

the demised premises shalt be independent operations, except as
i

the parties may cont:".F otherwise with each other, and neither
t

party shall have any fihbility qo' =hare with the other party the

prof its of its respectiye minin{ loperations by reason of , or
i

arising out ef, their rblationship of co-tenants in the demised

premlses.

Section 6 - Manner of Mi,ninq; Wast inq

The mining of'the ore qnd all the work and operations

hereunder by or under the Lessee;,"n"tl be conducted and carried

on in such manner only as is ,r=,r"jt and customary in ski I If ul and

proper mining operations of simillar character elsewhere conducted
i

in the Western United States, anq in accordance with the

requirements of good engineering, and so aS not to do, cause, Or

permit, except as may be reasonably necessary in the skillful and
i

proper mining of such ofe, ahy unusual permanent waste or injury

to the demised premises'so as to ,interfere with the subsequent

operations thereof f or mining pur"poses . I f the Lessor wi I1 serve
I l-, r

written notice dpon thel llessee odjecting to any specific practice
: '; I i

of wasting ore, the Leisee sha.l I iimmediately cease said practice
'l',jl.i

:'until such time that the Lessor ioncurs, or that it be

'.- established by arbiat"f 
l;i, "." hereinaf ter provided, that such

' specific pracEice is perinissibte. It is understood, however,

, that nothing herein shaII be construed to require Lessee to open

up or develop or to continue to operate any mine or mines in the

ri

demised premises.

5-



AIl mining perf ormed by tressee hereunder sha I I be

conducted in conformi'ty with the rlaster pit pIan, which is

attached hereto as Exhibit C and'incorporated herein, and with

any reasonable instructions issue{ by Lessor's General

Superintendent of Mining Operations for the protection of surface

features and improvements. Lessie in any mining operations
il

conducted hereunder shaII strip arp amount of waste and lean ore

from each lift mined at least .q"+I'to the projected stripping
I

ratio ("S/R') for the lift being,rhined as shown on Exhibit B

attached hereto, which is incorporated herein; provided however

that Lessee shall not be required ih any case to exceed a

I

stripping ratio of .26 yards of waste and lean ore (combined) per
!

natural ton of iron ore. Should l,essee f ail to follow the

requirements stated in this paragiapfr or those of the following
rt

Section 7, Lessee may take such idmbAiaf action as is necessary

to correct any deficiencies and sfial1 be reimbursed for same by
I

t,

Section 7 Placinq of Stockpiles and Waste Dumps on
Demised Premises

Iron ore, lean ore and fuaste materials encountered by

the Lessee in its mining operatifns hereunder may be deposited

upon areas of the demised premises approved in advqnce by the
' ir

Lessor and in such manner aS reap<)nably required by tessor So as

to comply with Lessor's licenses,and permits for sqch facilities

and so as not to interfere with the future operation of any mine

or mines thereon.

Lessor hereby '"pnrorr"" of Lessee's depositing }ean ore

on the dump on the demised premises shown on Exhibit A-l as "Lean

Ore Dump" and Lessbe's waste depositing on'the dump on the

demised premises shOwn on Exhibit g-f aS "Presenb Waste Dump".
I

Title to alt lean ore and waste ryraLerials stockpiled in said

dumps or any other locations approved by Lessor shall remain in

tessor.

Lessor.



Section B - Rovaltv

The Lessee

before the last daY

hereinafter provided,

the demised.'premises
;

during the preceding

for said amoutrt on or

reports of shiPments

The'rate of

for ore shiplpgd during Ehe first lease year

and' for ore sinippea during the second lease

year.

i

Section 9 - AnnuaI Minimum Rqvaltv

' The Lessee covenants arld agrees that during the

continuance of t'his }ease , Eor "i".h full lease year that the

lease is in effect, it shall pal to the Lessor, as rent for the

- ! L-- El^'-demlseo premrses or as royalty fiof ore shipped, dD annual minimum
ll

rental or royalEy equivalent torthe royalty payable with respect

-!..(o 100,000 Ebns of iron orb. If i^tith respect to any lease year
I

the FETifrrff of royalty made pursuant to Secbion 8 shall be less

than the amount stated in the preceding sentence, then the Lessee

shall pay the Lessor the amount of said deficiency within sixty

(50) days following the end of said lease year'

If Lessee is rendered uniable by reason of force majeure

Eo mine or Fhip or use at its steel production plant at or near
I

Geneva, Utah, I00,o0o tOnS of iron ore during any year of this

lease, portions prorata, the eoregoing obligabion.to pay minimum
i

rental or royalby shallibe reduced to the extent of said

inability. The term "force majeure" as used herein shalI mean an

act of God, labor shortage, sEri,ke, lockout or other Iabor

dispute, act of public enemy, war, blockade, riot, Iightning,

fire, storm, flood, explosion, governmental restraint,

transportation delay, unavailabil,ity 'of equipment, embargrf,, and

any other cause, whether of the kind specifically enumerated
:

a9

of

rees.to payi royalty to the Lessor on or
ri

each calqndar month at the rate
' rl

with respe,cp Eo aIl iron ore derived from
.t

that will, hrave been shipped by the Lessee
I

calenclar :no.nth. Lessor. wi I I ittvoice Lessee

aboug t--he lf i rs!: day of eech ::lonEh based on
Iprovided by Lessor pursuant Eo Section ll.

royalty per: hat,ural ton oE iron ore shall be

7



tl ,

i

I

:

which notabove or otherwise,

Lessee.

1S reasonably within the contr,rl of

The several payments of iro""lty herein required to be
r;

made !o the Lessor shall be made ,in lawf u I money of the United

States of America or by checks delivered in the usua I course ,rf

business to the Lessor aE such'ad'dr€sS1 .)L'at such barrk, 3s lile

Lessor may from time tq time desipnate by written notice to the

Less6e. Any bank or banks so des'ignated shal] be deemed the

agent of the Lessor for the purpope of receiving, collecting and
ii

receipting for such PaYments. ,l
,l

i

The Lessee shall cause t,o be weighed all ore derived and

shipped from the demised premir."l., Lessee shall report to
,t

i

tessee,s General Superinteirdent olf ptining Operations on a weekly

basis, in writing, the weights of, aIl ore shipped pursuant to

this lease and shall provide in,support thereof all rail car or
!'l

truck numbers and weight ticket iilnformation or copies of weight

I
I

;l

Weighing of shipments sh,all be done by the railroad
,i

company transporting the same, iejott its regular sca les , ot by the

Lessee upon. platform scales or d Uett weighing device or other

weighing device in practical use lnow or hereafter in connection

with mining, processing or nanaliing operations, th*at may be

installed by'the Lessee either Llpon the demised pr.gmises or upon
ii

other lands conveniently located iat or near a placg of

stockpiling or at the Lessee's qtieef production plSnt at or near

Geneva, Utah. The Lessor and the lessee shall each have the

right to inspect, review, and tgSt the correctness of said

and of the other scales orrailroad company's scales and weights,

weighing devices installed by the Lessee and the w^eights shown

thereby, and the manner and method of weighing, at any Eime and

in such manner as they may respectively see Eit to adopt, it

being understood that any errors in these respects, when

ascertained, shaII be promptly rdcognized and corrected'

-,8
I

. tickets.

Section It taleighin rts of Shi



r:i;, ll

, Section L2 Contract Oplerator
, r' J!I-t. I'Lessee may condubt mining and other operations hereunder

t.

by. employing contractoti if 
its c'\oice; provided however that

t' ;

Lessee shall remain ful]yr Iiable f.or,the faithful performance of

alI terms and conditions of this :f ease.

Section l3 - Use'of Demilsellqenii:';es filr Cr<;ss-DIininq

, The Lessee is hereby granted the rights during the

co4tinuance of bhis lease'to u". ltn" demised premises for any

purpose auxiliary to thp .".ryirrg: ,on of any mining operations in
I

any other lands and for the enjoyinent of such other cross-mining

rights as may be necessary or convenient from time to'time in the
t:

conduct of any such mining operations.

Tf the tessor's ownershiin in fee or leasehold of any
I

part of the demised'prer,nises shouild be less than the whole

thereof, the foregoing biqhts an$ nrivileges granted by the
;.

Lessor by this Section iLg shall bF construeid and applied as to
:l

such parts of the demised premise,s, wi,thin the Iimitations of !h.
Lessor's ownership of ohty such u,naivided interests less lhan the

whole thereof.
'(

I

t

t:
i

Section 14 - Use of Other Lands for Cross-Mininq

The Lessee may mine, remove, and transport any and aIl

ore and waste materials from the demised premises over or across

Other lands, by any means whatsoever, and may stockpile any ore

from the demised premisbs upon sto,ckpile grounds situated upon

other lands. Except aS herein ot,nerwise provided, dIl such ore

from the dernised premises so stockpiled upon other lands shalI at

all: times be kept entirely separate and disEinct from any ore

removed or derived from othei lands, until the same will have

.been weighed. The respective rights and interests of the Lessor

and bhe Lessee in and to any or. ;from the demised premises so

stockpiled upon other lands s.hall not be divested by the removal

thereof from the demised premises, and unless such other Iands

are o$rned by the Lessor, the Lessee shall first secure from the

owner or owners of such other lands a written agreement properly

9-



recognizing and fully. protecting'and preserving the rights and

interest of the Lessor in and to rbuch o re; provided, that i f the

Lessee is the owner Of such other. lands, Such wpitten agreement

shall be granted by the Lessee upbn the: termination, in any
.''ll

manner, of this lease asiSo such Ore then in stockpile on such
il.

other lands i' '

.t:

, 1t is underltooo that the removal of any ore frorn r:he

demised premises to othei.lands for stockpil.ing shall not be
'l

trdated as a shipment thereot so as to require the payment of
il

royalty thereon, but royiItY uPon

stcickpiled upon such other lands

only if and when the same will be

such ore so removed and
t.

shall become due and PaYabIe

removed from such stockPile and

shipped as provided in'this lease

ion 15 - Ore Stockpiled on Other Land to be Shi
Before Termination

; Prior to any termination of this lease, dll ore

thd..lessee from the demised premises but stockpiled upon

Iands and as to which royalty wiIl not have theretofore

paid, shaII be shipped by the Lessee.

I

!

I

mined by

other

been

section 16 - Lessor ' s Riqht to Enter and Inspect
Lessee's OPPrations

, lhe Lessor, its agents and employees, shall have the

right at aII reasonable times and at their own risk to enter into

and upon such part of the demised premises being mined or used by

the Lessee for the purpose of inspecting the demispd premises and

taking aIl reasonable means to ascertain the condi'!ion thereof

and the kind, gudlity and quantity of the ore and minerals

remaining therein or mined and removed by the Less,ee theref rom,

and at their own risk to enter upon any other landp upon which

any ore from the demised premises wiII then be sto-ckpiled by

tessee,,for the'purpose of ascertaining the kind, gudlity and

quantity of ore thereon, of shipped .theref rom, not thereby

unreasonably or unnecessarily hindering or interrupting any of

the operations of the Lessee; and for said purposes the Lessor,

its agents and employees, ffidy enter aL their own risk the demised

IO



premises or such other Iands through any adjoining or adjacent

lands through which the Lessee wiII have the right to remove such
rl

ore. i , :

:

'

Section 17 - Lessee to Protbit title

i the .Lessee shall keep the ritle to the demisecl premises,

all bui ldifl9S, equipment, irnprovernents and other persona i

property, placed by the Lessee on the demised premis€S, and alI

ore mined or derived from the demised premises, free and clear of
!,

any and aIt liens and Other encumbrances arising in any manner
i

whatsoevbr from'or on iccount of the Lessee's mining operations

under this lease.
,il ....1'
..'I1"",

il.,'
,,:i tl

.", Sectiori 18 - Indemnities
'l

'The Lessee shalI n1gtect, indemnify, and hold
' i | . j l :

the Lessor from and agaihst any and all claims made by

parLies for "injury to or death'of' persons or damage to

arising from or on account of the Lessee's'negligence

"'operations under this lease.

ha rmless

thi rd
p roperty

in its

The Lessor shall protect, i,ndemnif y and hold harmless

the Lessee from and against any and qff claims made by third

parties for injury to or death of persons or damage to property

arising from or on account of the Lessor's negligence in its

operations on and about the demj-sed premises.

Section 19 - Arbitration

, In.the event that any disagreement or controversy will

arise between the Lessor and the Lessee as to whether any of the

Lessee,s mining practices conform to the standards sLipulated

herein, gr as to any fact that mighE affect the determination of

royalty payable hereunder, or as to any fact relative to the

observance or fulfillment of the terms and obligations hereof

either party, of as to any other matter hereinabove stated to
i

the subject of arbitration, then either party may'-demand that

such disagreement or controversy shall be determingd by

arbitration in the'manner hereinafter provided.

by

be

- rt



If and whenever,either rpdrty desires an arbitration, it

shall serve a written notice upon the other", stating in subsLance

the matter or .question in disput.e' that it desires to submit to

arbitration and naminel .a competen! Person to act as an

arbitrator. Within twenty (20) 'days after the mailinq of such

notice the party so notiiied snatl.appoint a competent person Eo

act aS an arbitral-or, and Ehe,two so qppoinced shall ;ointly

appoint a third arbitrator. In case either the Lessor or the

Lessee will fail to appoint an arbitrator and to serve written

notice thereof upon the Lessee or the Lessor within said period

of twenty (20) days, or in case ,the arbitrators appointed by the

parties wiII fail to agree upon'a lhird arbitrator within an

additional period of t:n (f0) dqy.", such arbitrator or

arbitratorS may be appointed Uy,any person holding the office of

United States District Judge fo1 lhe District of Colorado, upon

application made by the Lessee cjr the Lessor, after ten (I0)
i:

days' written notice to the othejr, party. Each person appointed

to act as an arbitrator shgtl ,be a person qualified by experience
ii i'

to hear and determine the. matter or question to be arbitrated,

and if the nature of 
"Y.f,t 

matter or question shall so require,

they. shall be mining engineers experienced in the mining of ir.on

ore in the htestern United States.' , Said arbitrators, as soon as

po.s"ible af ter .thei, 
"ppbi.rtment, 

shall meet at a time and place

convenient for the Parties, after giving to each of the parties

not less than ten (10) days'written notice Ehereof; and after

hearing the parties hereto, o! such of them as may desire to be

heard, in regard to the matter or question in dispute, taking

such evidence and mdking such other investigations as justice

shall require and the arbitrators may deem necessdtY, they shall

decide the matter or quesEion submitted to them, make their

decision in Writing, and serve a coPy thereof upon each party.
,

The decision of the arbitrators, or a majority of them, shall be

final and binding upon the parties hereto, and they shall

immediately conform to and in aIl respects render full and prompt

..:nliance ryith such decision.. The expenses and charges of the

L2
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arb'itrators shaII be paid by such party, of apportioned between

Ehe'parties, ds the arbitrators shall determine.

Any such notice to be served as aforesaid shall be

served by mailing such notice by certified or registered mail

deposited in any Post Office in the United States, Postage

prepaid, addressed to the party to be notiiied at the address

hereinaf ter specif ied.

!

i Section 20 - Disputes or Differences Not to Interrupt
r Performance of Lease

Except as otherwise specifically provided in this lease,

any such disagreement or controveisy shaII not interrupt the
:

performance under this lease nor the continuation of operations

her,eunder; but such operations may be continued and settlements

and, payments may be made hereunder in the same manner as prior to
ithe arising of such disagreement or controversy, until the

matters in dispute wilt be finally determined by arbitration as

afdresaid, and thereupqn such payments or restitutions shalI be

made as may be required by the decision of the arbitrators;

provided, that if the Lessor williclaim that an improper method

of mining or beneficiation is then being pursued: i. violation of

the terms of this lease, al."a is.tikely to result in greaE damage

or loss before a decision. .9"? be .reached by the arbitrators, and

if such claim will be certified by a. reputable independent mining

engineer to.be well foinded,'in his opinion, then !h" method

complained of shalt be,discontinued until the final decisio.n of
" ,.i

the arbitrators.
7 I,

""t.
!

' .fh" Lessee shall have the option to extend this lease,

with all the provisions thereof,'for one (1) additional term of

one (f) year. tfre Lessee shall exercise said option by giving to

the Lei_sor written notice thereof prior to April l, 1985. Such

written notice shalt be given by certified or registered mail

deposited in any Post Office in the United States, postage

prepaid, addressed to the Lessor ab the address hereinafter

SecLion 2L Less Ootion to Extend Lease

I3
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',
specified. The Lessor shall acknowledge in writinq the receipt

of any such notice; but in any event, the giving of such notice

shall be, deemed complete ulon the day of the mailing of the same

aS aforesaid, and this lease shall be extended aS aforesaid,

whether or not the receipt of such notice wilI be so acknowledged

Sec ion 22 - Le see's Riqht to Rerno,ze Equ i fJntent
U on'Termination of ase; Lessee to
Surrender PosEeElron

:

The Lessee shall have three (3) months after the

termination of this leape during which to remove aII Pumps,

engines, tooIs, machinei'y, rai Is, structureS of every kind and

:

all other property, of every nature and description, erected or

placed by the Lessee in or upon the demised premises and on

failure within said three (3) months to remove such property,

of the s?me not removed.shall either (a) belong to and become

property of the tes'sor Or iLs successors in interest or (b) be

removed by the Lessor within six months of the expiration of said
ii

three-month period, in which event the cost of such removal shaIl

be charged to the Lessee and bhe Lessee agrees to pay said cost.

,.On or before th. expiration of said period of three (3)

months, the Lessee shali quietly and peaceably surrender

possession of Ehe demised premises to the Lessor.or its

successors in interest.
' Section 23 - ComPliance with LaWs;

Envi ronmental Regui rements

. 
'Lessee shall do and perform, or refrain from doing, with

respect Lo the demised premises, whatever may be rgasonably

required for compliance with all valid laws, ordin3nces,

regulatiOns, ruleS, orders,.and requirements (now 'gxisting or

'hereafter enacted, adopteq::: made) of any and aIl federal'
,t '.

state, county, and municipdf I authorities having jurisdiction over
rit,

Ehd manner in which tnd lessee conducts its mining operations in

or use of, the demised,premises including Ehe use of other lands

in connection therewitlii:lo L.essee shaIl indemnif'y and hold
'rli"

harmless Lessor from exiende fo.r any riabitity ariSing out of any

violations by the Lesseg regarding said Iaws, ordi$ances,

aII
the



regulati6ns, rules, orders and requirements. Upon the request of

Lessor, Lessee will supply evidence of its compliance with any.i
workers" compensation or occupationaf disease Iaws.

Any operations of Les.se.e hereunder may be conducted

pursuant to the mining permi! cqrrently held by Lessor, which

governs the operation of the mine, the lean ore dump lnd Lhe

waste dump, and Lessee shall abide by the [erns and conciicions oi

Said permit. Lessee shall have access to true, Correct and

complete copies of said per.mit at'a11 reasonable times and Lessor

shall keep the same in effect throughout the duration of this

lease. Lessee shall have the obligation to obtain for itself any

other licenses and permits that may be required.

Any obligations with respect to reclamation of the

demised premises, including without Iimitation fees and bonds,

shall be the responsibility of Lessoi, whether incurred or

occasioned by virtue of operations of Lessee or of others and

whether incurred or occasioned by operabions conducted before,

during or after the time Lhat this lease is in effect. Lessor

shall indemnify, defend and hold harmless Lessee from aIl costs

and expense, including without limitation attorneys fees, r€lated

to the reclamation of the demised premises.

, Lessor and tessee shall promptly notify one another of

the pertdency of any claims, demands, citations or suits upon

receiving knowledge of same, if with respect to which liability

may be asserted against the other.

. Section 24 - Taxes

Lessee shall be responsible for any sales, severance,

occupation or use taxes and all similar taxes, excises or other

governmental charges hereafter imposed on its operations

hereunder.. .Lessor shaII remain responsible for all real property

taxes imbosed now or hereafter on the demised premises.

.l

. Section 25 - Addresses

For the purPoses hereof, the address of the Lessee shaII

be:



or such

wri t ing

or such

writing

I

.i

I

Unit,ed SEates Steel CorPoration
600 Grant Street - Room 6140
Pittsburgh, PA I5230
Attn: Vice President-Purchasing

other place as the Lessee will have last designated in

to the Lessor; and the address of the Lessor shall be:

CF&I Steel CorPoration
P. 'O. Box 316
Pueblo, Colorado 81002
Attn: corporate secretary

other place as the Lessor will have last designated in

to the tessee.

Section 26 - Mailinq of Pavments, Re

Payments by check and routine or regular periodical

reports and statements hereunder may be Sent by regular mail

addressed as provided in. Sect ion 24; and if so addressed and

mailed in due Season, then if any of the Sane will not be

received when due, the addressee shall notify the addressor of

such failure of receipt and give the addressor a reasonable time

to fo.llow up and secure the delivery of the payment, report or

statement, or to send a duplicate thereof, before claiming any

default on account of such failure of delivery. But as to any

formal notices of cancellation, default, or termination, or as

otherwise provided herein, the same shall be delivered to the

party notified either personally or by certified or regisEered

mail to be effective hereunder.

Section 2? - Assiqnment or Sublease

. Except as hereinafter provided, the Lesseg shaIl have no

posrer to assign this }ease, nor shall the Lessee. hpve the power

to sublet the demised premises, or, any part thereof, without the

written consent of the Lessor first had and obtained; and any

suchconsent.,ifgiven,shallnotbeconstruedtobeaconsentby
the Lessor to any subsequent assignment or subletting unless

therein expressly so provided; and any such consent, iE given,

shall not be construed to release the Lessee from any of its

obligations herein assumed to said Lessor until and unless the

Lessor wiII in writing consent to such discharge oE the Lessee;

-15



provided,, however, the Lessee may assign aII of its interest in

and to the demised premises in connection with the sale or

transfer to any oEher.corporation of substantially the entire

business and assebs of the Lessee at its steel manufacturing

facility at or near Geneva, Utah, or in connection wibh the

merger or consolida.tion of the Lessee into or with any other

corporation without such written. consenE of the Lessor, .:nd as a

tesult Ehereof the Lessee shall be released from all its
i

. obligations to the Lessor upon assumption of such obtigations by

such other corporation ,.

Section 28 - Lease Runs with the Land and Binds Assiqnees

. All of the covenants, conditions and provisions of this

lease shall run with the demised premises and inure to the

benefit of and be binding upon the paities hereto and their

respective successors and assigns

' Section 29 - taw Governinq

This lease shall be governed by and be construed in

accordance with the law of the State of Utah-and the rights and

remedies of the parties hereunder shall be determined in

accordance with such law, exclusive of the conflicts of laws

principles therein contained.

Section 30 - Entire Aqreement

This lease sets forth the entire understanding .between

the parties hereto. No modifications, Iimitation, wEliver or

discharge of this lease or any of its terms shall be valid unless

made in writing and duly execubed by both Parties.

Section 3I - Section Headinqs

The section headings in this instrunent are inserted for

convenience only and shall not be considered a part of this lease.

I
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IN WITNESS WHEREOF

executed this instrument in

first above written
:

, bhe parties

duplicate as

hereto have duly

of the day and year

Attest:

UNITED STATES STEEL CORPORATION

CF&I

Assistant SecreL

ATIO

stant Secretary

t8



'l

COMMONWEALTH OF PENNSYLVANIA

COUNTY OF ALLEGHENY
SS:

I985, before ro€, a

and Commonwealth,

, to me personally

a Delaware corporation, the

instrument; and .acknowledged

and deed of said corporation.

personally appeared G. B. KEAGT.F:

known, who, being by me duly sworn, did say thaL he

is Director-Purchasing

On this :_A_!h day of April ,

Notary Public within and for said County

of UNITED STATES STEEL CORPORATION,

corporation named i.n the foregoing

said instrument to be the free act

'Ti#i#si:{ffi li'r;,f ?"'n
r,r i 6ti iir,l is ili ll i.fi'[3,^

JAI.IUARY Z, TgA;,

STATE OF

COUNTY OF
SS:

on this 3t"d day of May , 1985, bef ore me, a

Notary Public within and for said County and State, personally

appeared F. J. Yaklich, Jr. , to me personally known, who,

being by me duly st^rorn, did say that he is
\

Pres i dent

of CF&I STEEL CORPORATION, a Colorado corporation, the

corporation named in the foregoing instrument; and acknowledged

said instrument to be the free act and deed of said corporation.

-t't-r-/L.
Ameiia V. Smith, Notary Public
1404 E. 8th Sr.
Pueblo, C0 81001

May 16, 1982

)
)
)

lvly commission expi res:
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